
https://www.virtusinterpress.org/AN-ANALYSIS-OF-THE-SIGNIFICANCE-OF.html 

AN ANALYSIS OF THE SIGNIFICANCE OF INFORMATION 

CONTENT IN DIVIDEND ANNOUNCEMENTS: THE CASE IN 

INDONESIA 

Bandi, Doddy Setiawan, Sri Suranta, Lian Kee Phua (2014) 

 

 

https://www.virtusinterpress.org/AN-ANALYSIS-OF-THE-SIGNIFICANCE-OF.html


Volume 11 - 2014 Issue 4 (continued 5) 

Corporate Ownership and Control  

Contents 

Viewed: 42Downloads: 351 

 

HOW ARE STRATEGY MAPS LINKED TO STRATEGIC AND ORGANIZATIONAL 

CHANGE? A REVIEW OF THE EMPIRICAL LITERATURE ON THE BALANCED 

SCORECARD  

Rainer Lueg, Pernille Julner  

DOI:10.22495/cocv11i4c5p1  

Viewed: 112Downloads: 354 

 

FROM FINANCIAL EXCLUSION TO FINANCIAL INCLUSION THROUGH 

MICROFINANCE: THE CASE OF RURAL ZIMBABWE  

Patricia Lindelwa Makoni  

DOI:10.22495/cocv11i4c5p2  

Viewed: 889Downloads: 504 

 

FAMILY OWNERSHIP HETEROGENEITY AND AUDIT COMMITTEES 

INDEPENDENCE AND ITS IMPLICATION TOWARDS THE REVISED MALAYSIA 

CODE ON CORPORATE GOVERNANCE (MCCG, 2007)  

Wan Masliza Wan Mohammad, Wan Fadzilah Wan Yusoff, Nik Mohamad Zaki Nik Salleh  

DOI:10.22495/cocv11i4c5p3  

Viewed: 206Downloads: 353 

 

MEASURING THE MEDIATING EFFECT OF CUSTOMER TRUST - A CASE OF 

CORPORATE BANKING SECTOR  

Nalin Abeysekera, Ananda Wickramasinghe  

https://www.virtusinterpress.org/Contents,2083.html
https://www.virtusinterpress.org/HOW-ARE-STRATEGY-MAPS-LINKED-TO.html
https://www.virtusinterpress.org/HOW-ARE-STRATEGY-MAPS-LINKED-TO.html
https://www.virtusinterpress.org/HOW-ARE-STRATEGY-MAPS-LINKED-TO.html
https://www.virtusinterpress.org/FROM-FINANCIAL-EXCLUSION-TO.html
https://www.virtusinterpress.org/FROM-FINANCIAL-EXCLUSION-TO.html
https://www.virtusinterpress.org/FAMILY-OWNERSHIP-HETEROGENEITY-AND.html
https://www.virtusinterpress.org/FAMILY-OWNERSHIP-HETEROGENEITY-AND.html
https://www.virtusinterpress.org/FAMILY-OWNERSHIP-HETEROGENEITY-AND.html
https://www.virtusinterpress.org/MEASURING-THE-MEDIATING-EFFECT-OF.html
https://www.virtusinterpress.org/MEASURING-THE-MEDIATING-EFFECT-OF.html


DOI:10.22495/cocv11i4c5p4  

Viewed: 353Downloads: 354 

 

AN ANALYSIS OF THE SIGNIFICANCE OF INFORMATION CONTENT IN 

DIVIDEND ANNOUNCEMENTS: THE CASE IN INDONESIA  

Bandi, Doddy Setiawan, Sri Suranta, Lian Kee Phua  

DOI:10.22495/cocv11i4c5p5  

Viewed: 150Downloads: 356 

 

THE PERCEPTION OF SPONSORSHIP USEFULNESS AMONG SOUTH AFRICAN 

SMALL BUSINESS OWNERS  

Catherine Mpolokeng Sephapo, Johannes Arnoldus Wiid, Michael Colin Cant  

DOI:10.22495/cocv11i4c5p6  

Viewed: 116Downloads: 344 

 

THE REASONS FOR INVESTING OFFSHORE: A SOUTH AFRICAN PERSPECTIVE  

Ntwanano Jethro Godi, Athenia Bongani Sibindi  

DOI:10.22495/cocv11i4c5p7  

Viewed: 181Downloads: 349 

 

CORPORATE SOCIAL RESPONSIBILITY IN MARKETING RESEARCHES: 

LITERATURE REVIEW  

Serhii Illiashenko, Galina Peresadko, Olga Pidlisna, Evgeniy Kovalenko  

DOI:10.22495/cocv11i4c5p8  

Viewed: 131Downloads: 360 

Sumber: https://www.virtusinterpress.org/-2014-Issue-4-continued-5-.html 

https://www.virtusinterpress.org/AN-ANALYSIS-OF-THE-SIGNIFICANCE-OF.html
https://www.virtusinterpress.org/AN-ANALYSIS-OF-THE-SIGNIFICANCE-OF.html
https://www.virtusinterpress.org/THE-PERCEPTION-OF-SPONSORSHIP.html
https://www.virtusinterpress.org/THE-PERCEPTION-OF-SPONSORSHIP.html
https://www.virtusinterpress.org/THE-REASONS-FOR-INVESTING-OFFSHORE.html
https://www.virtusinterpress.org/CORPORATE-SOCIAL-RESPONSIBILITY-IN,2104.html
https://www.virtusinterpress.org/CORPORATE-SOCIAL-RESPONSIBILITY-IN,2104.html
https://www.virtusinterpress.org/-2014-Issue-4-continued-5-.html


Co-Editors-in-Chief:  

Alex Kostyuk 

Co-Editor-in-Chief, Kristianstad University, Sweden; Virtus Global Center 

for Corporate Governance, Ukraine 

Maclyn Clouse 

Co-Editor-in-Chief, Reiman School of Finance, Daniels College of Business, 

University of Denver, USA 

Marco Tutino Co-Editor-in-Chief, Roma Tre University, Italy 

Managing Editor: 

Kateryna Huryna Virtus Global Center for Corporate Governance, Ukraine 

Advisory Editors: 

Anil Shivdasani 

Kenan-Flagler Business School, University of North Carolina at Chapel Hill, 

USA 

Christoph Luetge 

Peter Loescher Professor and Chair of Business 

Ethics, Technical University of Munich, Germany 

Daniel Zéghal 

Professor, Telfer School of Management, 

University of Ottawa, Canada 

James W. Bradford 

Dean, Ralph Owen Professor, Owen Graduate School of Management, 

Vanderbilt University, USA 

João Paulo Vieito 

Dean, School of Business Sciences, Polytecnhic Institute of Viana do 

Castelo, Portugal 

John Holcomb Professor at the Daniels College of Business, University of Denver, USA 

C. Joe Ueng 

Professor; Chair, Finance & DIS Cullen Chair of Finance at the University of 

St. Thomas, USA 

Editorial Board Members: 

Abdullahi D. Ahmed School of Accounting, RMIT University, Australia 

Andrea Melis University of Cagliari, Italy 

Anil Chandrakumara University of Wollogong, Australia 

Anna Grosman Loughborough University London, UK 

Anne-Marie Anderson Middle Tennessee State University, Murfreesboro, USA 

http://virtusinterpress.org/Founder-Director-Editor-in-Chief.html
https://daniels.du.edu/directory/maclyn-clouse/?utm_referrer=https%3A%2F%2Fwww.google.com.ua%2F
http://www.uniroma3.it/en/persone/Q05SVzI5cDV5QWsyc3Zya2Y5cWFhcHJpYkZpOU9jamo1eVh6OEU0OTdtZz0=/
http://virtusinterpress.org/Assistant-to-the-Editor-in-Chief,4602.html
http://www.kenan-flagler.unc.edu/faculty/directory/finance/anil-shivdasani
https://www.wirtschaftsethik.edu.tum.de/en/team/luetge/
http://www.telfer.uottawa.ca/en/directory/professors/zeghal-daniel
https://business.vanderbilt.edu/bio/james-bradford/
http://www3.eeg.uminho.pt/economia/nipe/cef.up+nipe-rank/ranking_artigos.asp?Tipo=Autor&ID=1362&Nome=Jo%E3o%20Paulo%20Vieito
http://daniels.du.edu/directory/john-holcomb/
http://www.stthom.edu/Faculty/Faculty-Directory.aqf?Faculty_ID=122514
http://www.rmit.edu.au/contact/staff-contacts/academic-staff/a/ahmed-associate-professor-abdullahi-dahir
http://people.unica.it/andreamelis/
https://scholars.uow.edu.au/display/anil_chandrakumara
http://www.lborolondon.ac.uk/about/staff/anna-grosman/
https://www.mtsu.edu/faculty/anne-m-anderson


Co-Editors-in-Chief:  

Arad Reisberg 

Brunel Law School, College of Business, Arts and Social Sciences, Brunel 

University London, UK 

Aron Perenyi Swinburne University of Technology, Australia 

Benjamin E. Hermalin University of California, Berkeley, USA 

Boubaker Sabri  

Champagne School of Management (Groupe ESC Troyes); Institut de 

Recherche en Gestion (University of Paris Est), France 

Burcin Col Pace University, New York City, USA 

Byung-Seong Min Griffith University, Australia 

Cesario Mateus University of Roehampton, Roehampton Business School, UK 

Charles C.Y. Wang Harvard Business School, USA 

Chin-Horng Chan Chang Gung University, Taiwan 

C.L.M. (Niels) Hermes 

Faculty of Economics and Business, University of Groningen, the 

Netherlands 

Domenico Rocco 

Cambrea 

Department of Management and Technology, Bocconi University, Italy 

Doriana Cucinelli SDA Bocconi, University of Milano-Bicocca, Italy 

Dyna Seng  University of Otago, New Zealand 

Elizabeth A. Demers University of Lausanne, Switzerland 

Eliza Wu University of Sydney, Australia 

Eric Wehrly College of Business and Economics, Western Washington University, USA 

Erik Strauß Witten/Herdecke University, Germany 

Federica Ricci Sapienza University of Rome, Italy 

Francesco Napoli Faculty of Economics, e-Campus Telematics University of Novedrate, Italy 

Gregor Bachmann Humboldt-Universität zu Berlin, Germany 

Habib Khan School of Information Systems & Accounting, University of Canberra, 

http://www.brunel.ac.uk/people/arad-reisberg
http://www.swinburne.edu.au/business-law/staff/profile/index.php?id=aperenyi
https://www.econ.berkeley.edu/faculty/823
https://www.scbs-education.com/sabri-boubaker
https://www.pace.edu/lubin/sections/meet-the-faculty/faculty-profile?username=bcol
https://experts.griffith.edu.au/academic/b.min
https://www.researchgate.net/profile/Cesario_Mateus/
http://www.hbs.edu/faculty/Pages/profile.aspx?facId=651677&facInfo=awa
http://www.sedona.bz/members/chchan/cv/export/pdf%7d%7d
http://www.rug.nl/staff/c.l.m.hermes/
http://didattica.unibocconi.eu/docenti/cv.php?rif=202377
http://didattica.unibocconi.eu/docenti/cv.php?rif=202377
http://www.sdabocconi.it/en/faculty/cucinelli-doriana
https://www.otago.ac.nz/accountancyfinance/research/interests/index.html
https://www.researchgate.net/profile/Elizabeth_Demers
https://business.sydney.edu.au/staff/eliza.wu
https://cbe.wwu.edu/people/wehrlye
https://www.uni-wh.de/detailseiten/kontakte/erik-strauss-2273/f0/
https://web.uniroma1.it/deap/informazioni-su-federica-ricci
https://www.linkedin.com/in/francesco-napoli-038963a8/
https://plone.rewi.hu-berlin.de/de/lf/ls/bcm/gb
https://researchprofiles.canberra.edu.au/en/persons/habib-khan


Co-Editors-in-Chief:  

Australia 

Hwa-Jin Kim 

Founding chair of Seoul Corporate Governance Forum, Professor of Law, 

Seoul National 

University, School of Law, South Korea 

Ivan Brick 

Chair of the Finance & Economics Department, Rutgers Business School, 

USA 

Jesus Salas College of Business and Economics, Lehigh University, USA 

Jo Danbolt 

Director of Postgraduate Studies and Baillie Gifford Chair in Financial 

Markets, University of Edinburgh Business School, UK 

Jongmoo Jay Choi Temple University, Fox School of Business, USA 

Kabir Hassan  University of New Orleans, USA 

Kalin Kolev Baruch College, The City University of New York (CUNY), USA 

Karen Hogan Department of Finance, Saint Joseph’s University, USA 

Karen McDougal Pennsylvania State University, USA 

Konstantinos Sergakis University of Glasgow, UK 

Kotaro Inoue Tokyo Institute of Technology, Japan 

Marco Sorrentino Law Department, University of Naples “Parthenope”, Italy 

Maria João Guedes  University of Lisbon, Portugal 

Martijn Cremers Mendoza College of Business, University of Notre Dame, USA 

Martin Stawinoga Ostwestfalen-Lippe University of Applied Sciences, Germany 

Matteo Rossi Università degli Studi del Sannio, Italy 

Md Moazzem Hossain Murdoch University in Perth, Australia 

Nicole M. Boyson D’Amore-McKim School of Business, Northeastern University, Boston, USA 

Omrane Guedhami 

  Department of International Business, Darla Moore School of Business, 

University of South Carolina, USA 

http://scgf.or.kr/05_Hwa-JinKim.html
http://www.business.rutgers.edu/faculty/ivan-brick
http://cbe.lehigh.edu/faculty/finance/jesus-m-salas
https://www.business-school.ed.ac.uk/about/people/881/Jo/Danbolt
http://www.fox.temple.edu/mcm_people/dr-j-jay-choi/
http://www.uno.edu/coba/EconomicsFinance/FacultyStaff/KHassan.aspx
https://zicklin.baruch.cuny.edu/faculty-profile/kalin-kolev/
https://www.sju.edu/about-sju/faculty-staff/karen-hogan-phd
http://brandywine.psu.edu/person/karen-h-mcdougal
http://www.gla.ac.uk/schools/law/staff/konstantinossergakis/
http://www.me.titech.ac.jp/e/faculty/inoue/
https://www.uniparthenope.it/ugov/person/36711
https://www.iseg.ulisboa.pt/aquila/homepage/mjguedes
http://mendoza.nd.edu/research-and-faculty/directory/martijn-cremers/
https://www.hs-owl.de/fb8/fachgebiete/betriebliches-rechnungswesen/team/prof-dr-martin-stawinoga.html
http://www.unisannio.it/it/users/matteo-rossi
http://profiles.murdoch.edu.au/myprofile/md-moazzem-hossain/
http://www.damore-mckim.northeastern.edu/faculty/b/boyson-nicole
https://sc.edu/study/colleges_schools/moore/directory/guedhami_omrane.php


Co-Editors-in-Chief:  

Paolo Tenuta University of Calabria, Italy 

Patricia Charléty ESSEC Business School, France 

Praveen Sinha College of Business Administration, California State University, USA 

Rami Zeitun College of Business and Economics, University of Qatar, Qatar 

Raymond S.Y. Chan School of Business, Hong Kong Baptist University, Hong Kong 

S. Subramanian Indian Institute of Management Kozhikode, India 

Simone Terzani Università degli Studi di Perugia, Italy 

Steve Sauerwald The University of Illinois at Chicago, USA 

Sudip Datta Wayne State University, USA 

Tesfaye T. Lemma  Department of Accounting, Towson University, USA 

Tom Berglund Hanken School of Economics, Finland 

Tom Cronje 

Finance and Banking Department, Curtin Business School, Curtin 

University, Australia 

Tore Bråthen Head of Department of Law, Norwegian Business School, Norway 

Trish Bradbury School of Management, Massey University, New Zealand 

Virginia Bodolica American University of Sharjah, UAE 

William L. Megginson Division of Finance, University of Oklahoma, USA 

External Reviewers: 

Abdul-Nasser El-Kassar 

Associate Professor of Quantitative Methods , Lebanese American 

University, Lebanon 

Adel Mohammed 

Yaslam Sarea 

Associate Professor of Accounting at Ahlia University, Bahrain 

Alberto Lanzavecchia 

Assistant Professor of Corporate Finance, Department of Economics, 

University of Padua, Italy 

Alessandro Hinna University of Rome “Tor Vergata”, Italy 

https://www.unical.it/portale/strutture/dipartimenti_240/discag/personale/docenti/ricercatori/
http://www.essec.edu/fr/equipe/professeurs/patricia-charlety
https://web.csulb.edu/colleges/cba/intranet/vita/public/resume.php?username=psinha&cid=151
http://www.qu.edu.qa/business/academic-departments/finance/faculty-staff
http://aclw.hkbu.edu.hk/eng/faculty/admin-details.jsp?id=raychanHKB&cv=00069&cid=88&cvurl=
https://www.iimk.ac.in/faculty/facultyprofile.php?pid=s.subramanian
http://www.unipg.it/pagina-personale?n=simone.terzani
http://business.uic.edu/faculty/steve-sauerwald
https://ilitchbusiness.wayne.edu/profile/au8225
http://fusion.towson.edu/www/cbe/DigitalMeasures/faculty_profile_main.cfm?FacMem=tlemma
https://www.hanken.fi/en/person/tom-berglund
http://oasisapps.curtin.edu.au/staff/profile/view/Tom.Cronje
https://www.bi.edu/about-bi/employees/department-of-law2/tore-brathen/
http://www.massey.ac.nz/massey/expertise/profile.cfm?stref=653230
https://www.aus.edu/faculty/dr-virginia-bodolica
http://www.ou.edu/price/finance/faculty/billmegginson.html
http://sb.lau.edu.lb/faculty-research/faculty/itom/dr-abdul-nasser-kassar.php
https://www.ahlia.edu.bh/faculty/dr-adel-mohammed-yaslam-sarea/
https://www.ahlia.edu.bh/faculty/dr-adel-mohammed-yaslam-sarea/
https://www.didattica.unipd.it/off/docente/CEA171308BAA881617D9143A4EF2C4B0
http://economia.uniroma2.it/faculty/7/hinna-alessandro


Co-Editors-in-Chief:  

Alessandro Giannozzi University of Florence, Italy; Kent State University, USA 

Annika Galle Erasmus University Rotterdam, the Netherlands 

Anupam Dutta University of Vaasa, Finland 

Arunima Haldar SPJIMR, Mumbai, India 

Assunta Di Vaio University of Naples Parthenope, Italy 

Benjamin Liu Senior Lecturer, Griffith Business School, Australia 

LEE, Chang-Min 

Associate Professor, International Business & Finance, School of Business, 

Hanyang University, South Korea 

Daniela Vandone  University of Milan, Italy 

Daniela Venanzi Faculty of Economics, Roma Tre University, Italy 

Daphne Rixon 

Associate Professor, Sobey School of Business, Saint Mary’s University, 

Canada 

Dario Latella Department of Law, University of Messina , Italy 

Elisa Truant  Department of Management and Technology, University of Turin, Italy 

Eloisa Perez 

Department Chair, Department of Accounting and Finance, MacEwan 

University, Canada 

Esinath Ndiweni Heriot-Watt University, UK 

Ewa Banasik 

Department of Accounting, Economics and Finance, Swinburne Business 

School, Swinburne University of Technology, Australia 

Fabiola Montalto Research Fellow in Management at University of Calabria, Italy 

Francesca di Donato University of International Studies of Rome, Italy 

Francesca Magli 

Assistant professor in Business Administration at University of Milano 

Bicocca, Italy 

Francesco Giuliani Director at a Major Investment Bank, UK 

Galla Salganik-Shoshan Assistant Professor, Ben Gurion University of the Negev, Israel 

https://www.kent.edu/globaleducation/alessandro-giannozzi-0
https://www.eur.nl/people/annika-galle/
http://www.uva.fi/en/profile/?view=1041405
https://www.spjimr.org/faculty/a/arunima-haldar
https://www.linkedin.com/in/susy-di-vaio-1701b778/
https://www.griffith.edu.au/griffith-business-school/departments/accounting-finance-economics/contact-us/benjamin-liu
https://mba.hanyang.ac.kr/eng/aboutmba/aboutmba03_prfs.php?prfs=112
http://www.unimi.it/chiedove/schedaPersonaXML.jsp?matricola=15905
http://www.uniroma3.it/persone/dWxzTTZCQ1JNVmNiZVBLT3NRMk5jUGE2Nm0xWk9ST3JuMkdHOTZQNnA3bz0=/
http://smu.ca/research/profiles/faculty/Rixon01.html
http://www.unime.it/it/persona/dario-latella-0
http://www.ecoaz.unito.it/do/docenti.pl/Alias?elisa.truant#profilo
https://www.linkedin.com/in/eloisa-perez-ph-d-cpa-cma-05682b3a/?ppe=1
https://www.hw.ac.uk/schools/social-sciences/staff-directory/esinath-ndiweni.htm
http://www.swinburne.edu.au/business-law/staff/profile/index.php?id=ebanasik
https://www.linkedin.com/in/fabiola-montalto-96a70661/?ppe=1
http://www.unint.eu/it/interpretariato-e-traduzione/corso-di-laurea-magistrale-in-interpretariato-e-traduzione/modulistica/8-pagina/178-francesca-di-donato.html
https://www.unimib.it/francesca-magli
https://www.linkedin.com/in/francesco-giuliani-89191b59/?ppe=1
http://in.bgu.ac.il/en/fom/BusinessDep/Pages/staff/Galla-Salganik.aspx


Co-Editors-in-Chief:  

Georgia Kontogeorga 

International Board of Auditors for NATO (IBAN) & Hellenic Court of Audit, 

Belgium 

Ghada Tayem Department of Finance, School of Business, University of Jordan, Jordan 

Giuseppina Iacoviello Department of Economics and Management, University of Pisa, Italy 

Ilídio Tomás Lopes Department of Accounting, ISCTE Business School, Portugal 

Inês Margarida Cadima 

Lisboa 

Cadima Lisboa Escola Superior de Tecnologia e Gestão, Department of 

Management and Economics, Portugal 

Kai-Shi Chuang  Assistant Professor, Department of Finance, Tunghai University, Taiwan 

Malek Alsharairi Director, German Jordanian Insurance Center, Jordan 

Maria Teresa Bianchi 

 Assistant Professor at Faculty of Economics, School of Economics and 

Management, University of Porto, Portugal 

Maurizio Rija Università della Calabria, Italy 

Mauro Aliano  University of Cagliari, Italy 

Mauro Romano  University of Foggia, Italy 

Melchior Gromis Di 

Trana 

 University of Turin, Italy 

Modar Abdullatif 

  Associate Professor of Accounting, Princess Sumaya University for 

Technology, Jordan 

Montserrat 

Manzaneque Lizano 

  University of Castilla-La Mancha, Spain 

Muttanachai Suttipun   Faculty of Management Sciences, Prince of Songkla University, Thailand 

Nadia Di Paola 

Assistant Professor of Management, University of Naples "Federico II", 

Italy 

Nan-Ting Kuo    Associate Professor, Business School, Nankai University, China 

Neil Mathur   College of Management & Technology Walden University, USA 

Patrick Velte Leuphana University Lueneburg, Germany 

https://www.linkedin.com/in/georgia-kontogeorga-a46b7285/
http://eacademic.ju.edu.jo/g.tayem/default.aspx
http://unimap.unipi.it/cercapersone/dettaglio.php?ri=4797
http://ibs.iscte-iul.pt/en/index.php?pt=faculty_accounting_department&op=SITE_OP_FORM&id=644
http://www.degois.pt/visualizador/curriculum.jsp?key=0724320398639662
http://www.degois.pt/visualizador/curriculum.jsp?key=0724320398639662
http://fin.thu.edu.tw/web/faculty/detail.php?cid=1&id=9&scid=
http://www.gju.edu.jo/content/drmalek-alsharairi-1119
https://www.linkedin.com/in/mtbianchi/?ppe=1
http://www.fis.unical.it/files/lista_docenti/news1271406866.pdf
http://people.unica.it/mauroaliano/
http://www.unifg.it/ugov/person/1224
http://www.ecoaz.unito.it/do/docenti.pl/Show?_id=mgromisd#profilo
http://www.ecoaz.unito.it/do/docenti.pl/Show?_id=mgromisd#profilo
http://www.psut.edu.jo/users/dr-modar-abdullatif
http://emprende.uclm.es/montserrat-manzaneque/
http://emprende.uclm.es/montserrat-manzaneque/
http://www.fms.psu.ac.th/en/images/CV_faculity/CV_Acc-Muttanachai.pdf
https://www.docenti.unina.it/#!/professor/4e4144494144492050414f4c4144504c4e44413737453634463833394d/riferimenti
https://www.researchgate.net/profile/Nan-Ting_Kuo
http://www.zoominfo.com/p/Neil-Mathur/-1913987553
http://www.leuphana.de/universitaet/personen/patrick-velte.html


Co-Editors-in-Chief:  

Patrizia Pastore   University of Calabria (UNICAL), Italy 

Pouya Seifzadeh 

Assistant Professor at State University of New York at Geneseo, Rochester, 

New York, USA 

Raef Gouiaa 

  Department of Accounting Sciences, University of Quebec in Outaouais 

(UQO), Canada 

Rainer Lueg Department of Accounting, University of Southern Denmark, Denmark 

Renato Giovannini   SDA Bocconi School of Management, Italy 

Stephanie Looser  University of Surrey, Centre for Environmental Strategy, UK 

Timurs Umans 

Associate Professor in Corporate Governance, Kristianstad University, 

Sweden 

Tsuyoshi Akiyama Associate Professor of Business Administration, Kaetsu University, Japan 

Ullas Rao Heriot-Watt University, Dubai Campus, UAE 

Veliota Drakopoulou Assistant Professor, Forbes School of Business, Ashford University, USA 

Vincenzo Bavoso University of Manchester, UK 

Vu Quang Trinh (Rainy) University of Huddersfield, UK 

Wei-Peng Chen National Chiao-Tung University, Taiwan 

Yu-Hsin Lin School of Law, City University of Hong Kong, Hong Kong 

Sumber: https://virtusinterpress.org/Editorial-Board-and-External-Reviewers-27.html  

 

https://www.unical.it/portale/portaltemplates/moduli/show_scheda_persone.cfm?11649
https://www.geneseo.edu/business/pouya-seifzadeh
https://apps.uqo.ca/DosEtuCorpsProf/PageProfesseur.aspx?id=raef.gouiaa@uqo.ca
http://findresearcher.sdu.dk/portal/en/persons/rainer-lueg(8c07e948-1836-47e2-a47f-780b4db4f04b)/publications.html?filter=
http://www.sdabocconi.it/it/faculty/giovannini-renato
https://www.surrey.ac.uk/ces/people/phd_students/stephanie_looser/
http://www.hkr.se/om-hkr/organisation/sektioner/sektionen-for-halsa-och-samhalle/medarbetare-sektionen-for-halsa-och-samhalle/timurs-umans/
https://ecgi.global/users/tsuyoshi-akiyama
https://researchportal.hw.ac.uk/en/persons/ullas-rao
https://www.ashford.edu/online-degrees/forbes-school-of-business-and-technology/faculty/veliota-drakopoulou
https://www.research.manchester.ac.uk/portal/vincenzo.bavoso.html
https://www.linkedin.com/in/trinh-quang-vu-rainy-1ab71619/?originalSubdomain=uk
https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=764610
http://www6.cityu.edu.hk/slw/people/people_Yu_Hsin.html
https://virtusinterpress.org/Editorial-Board-and-External-Reviewers-27.html






 
* Elsevier product(s) include among others Scopus (www.info.scopus.com), EMBASE (www.info.embase.com), 
Engineering Village (www.ei.org) and Reaxys (www.info.reaxys.com). For an overview and details of other Elsevier 
products please visit www.elsevier.com. 

 

 

 
 
 
 
Corporate Ownership and Control coverage in Elsevier product(s) 
 
 
 
Dear Madam/Sir,  
 
Elsevier is happy to inform you that the above-mentioned title has been accepted in May 
2013 for coverage in Scopus starting from 2003. We intend to index and extract data from 
the full text article and integrate such data in these product(s). Note that we never make the 
full text available to our customers or other third parties, although we require access to the full 
text for purposes of indexing and extraction. 
 
Coverage in Elsevier product(s) increases dissemination of authors’ work via linking 
technologies which drive additional traffic to individual articles, promoting journal brand 
awareness, subscription, and pay-per-view sales. In short, the benefits are high visibility to a 
global audience, fast online dissemination of content and increased exposure and profile for 
authors, editors and your publishing organization.  
 
We look forward to for your cooperation. 
 
 
Yours sincerely,   
 
        

         
Monique Berkhof 
Director E-Operations Amsterdam 
Elsevier B.V. 
Radarweg 29 
1043 NX  AMSTERDAM 
The Netherlands 
 
 





Corporate Ownership & Control / Volume 11, Issue 4, 2014, Continued - 5 

 

 
437 

CORPORATE 

OWNERSHIP & CONTROL 

 

 

 

Postal Address: 

 

Postal Box 36 

Sumy 40014 

Ukraine 

 

Tel: +380-542-611025 

Fax: +380-542-611025 

e-mail: alex_kostyuk@mail.ru 

 alex_kostyuk@virtusinterpress.org 

www.virtusinterpress.org 

 

Journal Corporate Ownership & Control is published 

four times a year, in September-November, 

December-February, March-May and June-August, 

by Publishing House “Virtus Interpress”, Kirova Str. 

146/1, office 20, Sumy, 40021, Ukraine. 

 

Information for subscribers: New orders requests 

should be addressed to the Editor by e-mail. See the 

section "Subscription details". 

 

Back issues: Single issues are available from the 

Editor. Details, including prices, are available upon 

request. 

 

Advertising: For details, please, contact the Editor of 

the journal.  

 

Copyright: All rights reserved. No part of this 

publication may be reproduced, stored or transmitted 

in any form or by any means without the prior 

permission in writing of the Publisher.  

 

 

Corporate Ownership & Control  

 

ISSN 1727-9232 (printed version) 

 1810-0368 (CD version) 

 1810-3057 (online version) 

 

Certificate № 7881  

 

 

Virtus Interpress. All rights reserved. 

 

 

 

 

 

 

 

 

 

 

КОРПОРАТИВНАЯ 

СОБСТВЕННОСТЬ И КОНТРОЛЬ 
 

 

 

Почтовый адрес редакции: 

 

Почтовый ящик 36 

г. Сумы, 40014 

Украина 

 

Тел.: 38-542-611025 

Факс: 38-542-611025 

эл. почта: alex_kostyuk@mail.ru 

 alex_kostyuk@virtusinterpress.org 

www.virtusinterpress.org 

 

Журнал "Корпоративная собственность и 

контроль" издается четыре раза в год в сентябре, 

декабре, марте, июне издательским домом Виртус 

Интерпресс, ул. Кирова 146/1, г. Сумы, 40021, 

Украина. 

 

Информация для подписчиков: заказ на подписку 

следует адресовать Редактору журнала по 

электронной почте.  

 

Отдельные номера: заказ на приобретение 

отдельных номеров следует направлять Редактору 

журнала. 

 

Размещение рекламы: за информацией 

обращайтесь к Редактору.  

 

Права на копирование и распространение: 

копирование, хранение и распространение 

материалов журнала в любой форме возможно 

лишь с письменного разрешения Издательства.  

 

 

Корпоративная собственность и контроль 

  

ISSN 1727-9232 (печатная версия) 

 1810-0368 (версия на компакт-диске) 

 1810-3057 (электронная версия)  

 

Свидетельство КВ 7881 от 11.09.2003 г. 

 

 

Виртус Интерпресс. Права защищены. 

mailto:alex_kostyuk@mail.ru
mailto:alex_kostyuk@virtusinterpress.org
mailto:alex_kostyuk@virtusinterpress.org


Corporate Ownership & Control / Volume 11, Issue 4, 2014, Continued - 5 

 

 
438 

CORPORATE OWNERSHIP & CONTROL 
Volume 11, Issue 4, 2014, Continued - 5 

 

CONTENTS 
 

 

 

 

 

 

 
HOW ARE STRATEGY MAPS LINKED TO STRATEGIC AND ORGANIZATIONAL 
CHANGE? A REVIEW OF THE EMPIRICAL LITERATURE ON THE BALANCED 
SCORECARD 439 
 
Rainer Lueg, Pernille Julner 
 
FROM FINANCIAL EXCLUSION TO FINANCIAL INCLUSION THROUGH 
MICROFINANCE: THE CASE OF RURAL ZIMBABWE 447 
 
Patricia Lindelwa Makoni 
 
FAMILY OWNERSHIP HETEROGENEITY AND AUDIT COMMITTEES INDEPENDENCE 
AND ITS IMPLICATION TOWARDS THE REVISED MALAYSIA CODE ON CORPORATE 
GOVERNANCE (MCCG, 2007) 456 
 
Wan Masliza Wan Mohammad, Wan Fadzilah Wan Yusoff, Nik Mohamad Zaki Nik 
Salleh 
 
MEASURING THE MEDIATING EFFECT OF CUSTOMER TRUST - A CASE OF 
CORPORATE BANKING SECTOR 463 
 
Nalin Abeysekera, Ananda Wickramasinghe 
 
AN ANALYSIS OF THE SIGNIFICANCE OF INFORMATION CONTENT IN DIVIDEND 
ANNOUNCEMENTS: THE CASE IN INDONESIA 469 
 
Bandi, Doddy Setiawan, Sri Suranta, Lian Kee Phua 
 
THE PERCEPTION OF SPONSORSHIP USEFULNESS AMONG SOUTH AFRICAN SMALL 
BUSINESS OWNERS                                                                                                                                475 
 
Catherine Mpolokeng Sephapo, Johannes Arnoldus Wiid, Michael Colin Cant 
 
THE REASONS FOR INVESTING OFFSHORE: A SOUTH AFRICAN PERSPECTIVE     489 
 
Ntwanano Jethro Godi, Athenia Bongani Sibindi 
 
CORPORATE SOCIAL RESPONSIBILITY IN MARKETING RESEARCHES: LITERATURE 
REVIEW                                                                                                                                                        499 
 
Illiashenko Serhii, Galina Peresadko, Olga Pidlisna, Evgeniy Kovalenko 
 
 
 

 



Corporate Ownership & Control / Volume 11, Issue 4, 2014, Continued - 5 

 

 
469 

AN ANALYSIS OF THE SIGNIFICANCE OF INFORMATION 
CONTENT IN DIVIDEND ANNOUNCEMENTS:  

THE CASE IN INDONESIA 
 

Bandi*, Doddy Setiawan**, Sri Suranta***, Lian Kee Phua**** 
 

Abstract 
 

This research aims at examining the significance of the information content in dividend 
announcements, using the Indonesian context. The sample of this research consists of dividend 
announcements during 2006 – 2012 periods. The result of this research shows that the market reacts 
positively to the dividend increase announcements. Investors perceive that a dividend increase is good 
news, thus they react positively. Indonesian investor react negatively to the dividend decrease 
announcement. A dividend decrease is bad news, thus they react negatively. On the other hand, 
investors do not react to the no-change dividend announcement. These results show that dividend 
announcements in Indonesia contain significant information for the investors. 
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 1. Introduction 
 

There are numerous researches on the information 

content of dividends, such as those of Aharony and 

Swary (1980), Best and Best (2001), Lintner (1956), 

Petit (1972), and Watts (1973) among others. Most of 

the research shows that dividend announcements 

contain significant information to the market. On the 

other hand, there is evidence that dividend do not 

convey significant information to the market (Brooks, 

1996; Gonedes, 1978). Most of previous research 

focus on US sample. Therefore, it is important to test 

the significance of the content of information 

dividends in different institutional settings. Indonesia, 

as an emerging market, has different institutional 

context compared to the developed market. Indonesia 

company mostly dominated by family firms (Carney 

& Child, 2013; La Porta, Lopez-De-Silanes, & 

Shleifer, 1999) and low corporate governance 

practice. There is evidence that the information 

content of dividends in emerging market, such as 

China (Chen, Firth, & Gao, 2002), Cyprus (Travlos, 

Trigeorgis, & Vafeas, 2001), Singapore (Lee, 2010), 

and Taiwan (Lin, Lin, & Liu, 2012), is significant for 

investors. 

Previous researches on dividends in Indonesia 

conducted by Ang, Fatemi, and Tourani-Rad (1997), 

Mahadwartha (2003),  Sawicki (2009), and Setiawan 

and Phua (2013). Sawicki (2009) found that corporate 

governance has a negative effect on dividend before 

financial crises at 1997-1998, but the relationships 

turn positive after the crises. Therefore Sawicki 

(2009) argue that corporate governance reform has 

positive effects. Companies who have better corporate 

governance practices pay more dividends. On the 

other hand, Setiawan and Phua (2013) found that 

corporate governance has a negative effect on the 

dividend payout. Companies who have weak 

corporate governance practice pay more dividends. 

This result is in line with Mahadwartha (2003) who 

finds a negative relationship between managerial 

ownerships and dividend policies. This result shows 

that the dividend policy involves is important 

decisions for companies in Indonesia (Baker & 

Powell, 2012). Ang, et al. (1997) investigated 

dividend policies of Indonesian companies. The result 

of their research shows that information asymmetry 

does not have significant effect on the dividend 

policy. This result is not confirmed by Baker and 

Powell (2012) who found that Indonesian executives 

agree with a dividend signalling theory.  

Baker and Powell (2012) conducted a survey 

regarding dividend policies in Indonesia. The result of 

their research shows that Indonesian executives 

believe that dividend policies affect firm values. This 

result shows that dividend decisions are important for 

the company, because they have to distribute it to the 

shareholder, which affect the firm value. Further, they 
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found that stability of earnings, current earnings, and 

expected future earnings are important determinants 

of dividend decisions. In case of the dividend theory, 

Indonesian executives agree with the dividend 

signalling theory. The dividend signalling theory 

argues that dividend announcements content 

information regarding future performance. There is 

information asymmetry between manager and 

shareholder regarding firm conditions (Miller & 

Rock, 1985). Managers, who has superior 

information, use dividend mechanisms to convey 

significant information. If the managers’ expect firm 

performance will increase (decrease) in the future, 

they will increase (decrease) the dividend payments. It 

is expected that investors react to the dividend 

announcement. Increases (decreases) in the dividends 

are good (bad) news for investors, therefore investors 

will react positively (negatively) to it.  Managers in 

Indonesia use dividends to convey information. Thus, 

dividend announcements contain useful information 

for investors. This research investigates the 

significance of the information content of dividends in 

Indonesia, using the event study method. This 

research analyzes the market reaction to the 

announcement of dividend increases, dividend 

decreases, and no-change dividends. It is expected 

that the market reacts positively to the dividend 

increase announcement and reacts negatively to the 

dividend decrease announcement.  

 

2. Literature Review and Hypothesis 
Development 
 

This research uses the dividend signalling theory to 

explain market reactions to the dividend 

announcement. The dividend signalling theory argues 

that information asymmetry exists between managers 

and outside shareholders. Miller and Rock (1985) 

argue that managers have more information regarding 

the firm condition. Therefore they can make better 

projection regarding future earnings. Managers use 

dividend mechanism to convey information. If 

managers believe the firm’s future earnings will 

increase, the dividend payment will increase. It is 

good news for shareholders. This unexpected positive 

change of dividends has positive impact on the share 

price. Investors react positively to the dividend 

increase announcement. On the other hand, dividend 

decrease announcement is bad news. Therefore 

investor reacts negatively to the dividend decrease 

announcements. If companies pay the same amount of 

dividends compared to the previous year, managers 

convey it as a signal that the future firm earnings are 

stable with current earnings.  

Early empirical evidence on the information 

content of dividends is provided by Pettit (1972) and 

Watts (1973). Pettit (1972) investigates the market 

reaction on dividend announcements using monthly 

data. The result of his research shows that there is 

significant abnormal return in the announcement 

month. This result shows that investors use dividend 

announcement information to make investment 

decisions. On the other hand, Watts (1973) found that 

information effect of dividends is marginal. These 

both articles show different effects of dividend 

announcements. Further, Aharony and Swary (1980) 

investigate the impact of quarterly dividend 

announcements on stock pricse using daily data. The 

result of their research shows that the market reacts 

positively to the dividend increase announcement and 

reacts negatively to the dividend decrease 

announcement. On the other hand, investors do not 

react to the no-change dividend announcements. 

These result shows that dividend contain significant 

information to the investors. Thus, Aharony and 

Swary (1980) confirm the dividend signalling theory.  

Best and Best (2001) investigated the relation 

between dividend change and future earnings. They 

compare actual dividends and financial analyst 

forecasts of dividends. If a company delivers actual 

dividend exceed forecasts, the market reacts 

positively. On the other hand, the market reacts 

negatively to the firm that paid less dividends than 

forecasted. They also find that the magnitude of 

positive market reactions is higher than negative 

market reactions. Thus, investor reacts rather to good 

news than to bad news. Further, they found that 

dividend announcements contain information about 

the firms future earnings. This result is in line with 

subsequent research in Germany (Andres, Betzer, van 

den Bongard, Haesner, & Theissen, 2013). They 

found that the difference between the actual dividend 

and the analysts forecast has a significant effect on the 

shares’ price. This dividend surprise provides a useful 

signal for investor. 

On the other hand, Gonedes (1978) investigates 

market reactions to the dividend announcement in the 

US during the 1952 – 1972 periods. The result of this 

research does not find significant abnormal return 

around dividend announcements. Therefore, Gonedes 

(1978) concludes that dividend announcements do not 

have significant information to the investors. Further 

research by Brooks (1996) also confirms Gonedes 

(1978) result. Brooks (1996) investigated the effect of 

dividends on information asymmetry between 

managers and investors. He found that there is no 

significant difference of information asymmetry 

before and after the dividend announcement. Thus, 

dividend announcements do not necessarily reduce 

the information asymmetry between managers and 

shareholders. Dividend announcements do not contain 

significant information.  

Fueller and Goldstein (2011) investigate on the 

information content of dividends in declining and 

increasing market conditions. During the declining 

market, investors face a decrease of their wealth. 

Therefore a dividend increase announcement is good 

news in the declining market. Investors praise these 

news. The investor’s reaction to dividend increase 

announcements in the declining market is higher than 
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to the dividend increase announcements in the 

increasing market. This result is confirmed by Bozos, 

Nikolopoulos, and Ramgandhi (2011)  using firms 

listed in London Stock Exchanges as their sample. 

Bozos, et al. (2011) analyzed the information content 

of dividends during the economy recession in 2007 – 

2008. The result of their research shows that 

dividends contain more information during recession 

times. Investors perceive that dividend payment 

during recession as a signal from managers that the 

companies are able to survive during recession.  

Fukuda (2000) investigated the market reaction 

to dividend announcements in Japan. The result of his 

research shows that Japanese investors react 

positively (negatively) to the dividend increase 

(decrease) announcement.  This result shows that 

dividend announcements contain useful information 

for the investors. However dividend announcemenst 

contain information about past performances instead 

of the future performance. Managers use dividends as 

a signal for the past performance. Dasilas and 

Leventis (2011) conducted research on the 

information content of dividends using Greece firms 

as a sample. The result of their research shows that 

abnormal return and abnormal trading volume are 

found around event windows. Thus, in a unique 

institution such as Greece where the company is 

mostly controlled by a family and there are no taxes 

for both dividends and capital gain, dividend 

announcements still contain significant information 

for investors. 

The evidence of information content of 

dividends was also found in Singapore (Ariff & Finn, 

2000; Lee, 2010). Ariff and Finn (2000) used monthly 

data to calculate monthly return. They used the 

Fowler and Rorke method to adjust beta to deal with 

thin trading in Singapore. The result of their research 

shows that market reacts the month before and during 

the announced month. This result shows that dividend 

announcements have information content. Further 

tests by Lee (2010) found that a change in the 

dividends has a permanent impact on a firm’s future 

earnings. Thus, dividend changes provide a signal 

regarding a firm’s future prospect. 

Travlos, et al. (2001) investigate information 

content of dividend at Cyprus. The result of their 

research shows that the market reacts to the dividend 

announcements. Managers use dividend mechanisms 

to convey signals regarding a firm’s prospects. This 

result is confirmed by Al-Yahyaee, Pham, and Walter 

(2011) using Oman as a sample. Oman offers a tax-

free environment for dividends and capital gains and 

most of the companies are  controlled by families. 

The result of their research shows that stock prices 

increases (decreases) when a company announces an 

increase (decrease) in the dividend payment. 

However, they do not find significant stock price 

changes on no-dividend announcements. These results 

shows that dividend have information content in 

different institutional settings. 

On the other hand, there are some researches that 

do not find significant information in dividend 

announcements. Allen and Rachim (1996) analyze the 

relationship between dividend policies and  stock 

price volatility using Australia as a sample. The result 

of their research shows that dividend policies do not 

have significant effect on stock price volatility. This 

result does not confirm the dividend signalling theory. 

Fairchild, Guney, and Thanatawee (2013) found no 

relationship between dividends and future 

profitability. Dividends do not convey information 

about future firm prospects. But dividends reflect 

information from past and current profitability. Thus 

managers make decisions to pay dividends based on 

their information about the past and current 

performance. 

Lin, et al. (2012) compare the dividend 

signalling and catering dividend theory using Taiwan 

as a sample. The result of their research shows that 

the dividend signalling is conditional on dividend 

preferences. Therefore, Lin, et al. (2012) do not 

confirm the information content of dividend in 

Taiwan. This result is in line with Chen, et al. (2002) 

using listed firms in China as a sample. Chen, et al. 

(2002) find no significant effect of dividend changes 

on stock return. Thus dividend announcements in 

China do not provide signal about firm’s earnings. 

Baker, Mukherjee, and Paskelian (2006),  Baker 

and Powell (2012) and Khan, Burton, and Power 

(2013) conducted surveys to firm management 

regarding their dividend policy. Khan, et al. (2013) 

conduct a survey to financial analysts and executives 

in Pakistan. The result of this research shows that 

Pakistan executives and financial analysts perceived 

that dividends have a significant effect on stock 

prices. This result is in line with Baker, et al. (2006) 

who find that Norway executives support the 

application of signalling theory in dividend 

announcements.  

An early survey on how Indonesian managers 

view dividend decisions by Ang, et al. (1997) shows 

that information asymmetry does not have significant 

effect on dividend decision. Thus, Indonesian 

managers do not use dividends to convey a signal 

regarding the firm’s future prospect. On the other 

hand, Baker and Powell (2012) provide different 

results. They conducted a survey in Indonesia 

regarding the Indonesian executives view on dividend 

policy. Indonesian executives agree that the signalling 

theory of dividends is applied in Indonesia. Thus, 

dividends are a signal about a firm future prospect. It 

is expected that managers convey information 

regarding a firm’s future prospect to the investor 

using dividend mechanisms. Dividend announcements 

contain significant information to the investors. If 

managers believe that a firm’s future prospect 

improves, they will make decisions to increase the 

dividends. Investors perceive this signal as good 

news. Therefore investors react positively. On the 

other hand if manager believe that a firm’s future 
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prospect is decline, they will cut dividend. Investors 

perceive this signal as bad news and they will react 

negatively. Based on the signalling theory, the market 

reacts positively to a dividend increase announcement 

and reacts negatively to a dividend decrease 

announcement. Thus, this research proposes the 

following hypotheses. 

H1 : The market reacts positively to dividend 

increase announcements 

H2 : The market reacts negatively to dividend 

decrease announcements 

  

3. Research Methods 
 

This research analyzes dividend announcements 

through the periods of 2006 to 2012 periods at the 

Indonesian Stock Exchange (IDX). This research 

divides dividends announcement sample into three: 

increase, decrease, and no-change. To measure 

dividends change, this research uses a naive model: 

 

∆Div = (Divt – Divt-1)/Divt-1 

Dividend of the current year minus the dividend 

payment of the previous year and divided by the 

dividend of last year. If the result is more than 0, the 

dividend increased. But if the result is less than 0, it 

classifies as a dividend decrease. Further, if there is a 

no-change in dividend payment between the current 

and the previous year, it is classifies as a no-change 

dividend. Table 1 below depicts information 

regarding the samples of this research.  

 

Table 1. Sample 

 
  Div Increase Div Decrease No-change 

2006 37 20 9 

2007 24 19 1 

2008 82 32 13 

2009 72 34 11 

2010 97 27 12 

2011 125 35 16 

2012 125 37 16 

 Total 562 204 78 

 

Table 1 shows the total of  844 dividend 

announcements used as sample in this study, consists 

of 562 dividend increase, 204 dividend decrease and 

78 no-change dividend announcements.  

This research uses the market model to measure 

abnormal return. The estimation period is 250 days 

and the windows period is 11 days (t-5 to t+5) around 

dividend announcements. To test the hypothesis, this 

research uses the t-test. 

 

4. Results 
 

Table 2 below depicts the information of abnormal 

return at the windows period 

 

Table 2. Market Reaction to Dividend Announcements 

 
 Div Increase Div Decrease No-change Div 

T-5 0.0037*** -0.0018 -0.0099* 

 2.3521 -0.3558 -1.9178 

T-4 0.0041*** -0.0075*** -0.0055 

 7.5671 -2.6263 -1.1732 

T-3 0.0065*** 0.0029 0.0062 

 4.2151 -0.8904 0.9632 

T-2 0.0081*** 0.0008 -0.0013 

 5.7341 -0.9266 -1.3961 

T-1 0.0040*** -0.0051** 0.0081 

 3.5244 -2.1883 -0.1225 

T0 0.0034*** 0.0032 -0.0086 

 2.9904 0.6364 -0.2487 

T+1 0.0028*** 0.0019 0.0071 

 3.6203 -0.0118 1.1710 

T+2 0.0050*** -0.0006 -0.0061 

 2.8069 -0.9592 -0.9478 

T+3 0.0040*** -0.0069*** 0.0049 

 2.3000 -2.4244 -0.2155 

T+4 0.0014*** -0.0010 0.0089* 

 2.9188 -1.1039 1.7157 

T+5 0.0034*** -0.0038* -0.0014 

 3.5705 -1.5390 -0.2312 

***, **, * significant at 1%, 5%, 10% 



Corporate Ownership & Control / Volume 11, Issue 4, 2014, Continued - 5 

 

 
473 

Table 2 shows that Indonesian investors react 

positively to dividend increase announcement. 

Abnormal return during windows period is significant 

at an 11 days observation. At the announcement date, 

the market reacts positively to the announcement. 

There is abnormal return of 0.34%, significant at 1%. 

This positive reaction also is found at t-1 and t+1 with 

abnormal return of 0.4% and 0.28%, respectively. 

Both are significant at 1%. The result of the market 

reaction to the dividend increase announcement 

shows positive abnormal return. This result shows 

that Indonesian investors perceive dividend increase 

announcement as good news, therefore they reacts 

positively.  

Table 2 shows that the abnormal return at 

dividend decrease announcements is not significant. 

There is positive abnormal return at announcement 

date, but it is not statistically significant. Indonesian 

investors do not react at the announcement date of a 

dividend decrease. Further analysis shows that at t-1, 

there is an abnormal return of -0.75%. This abnormal 

return is significantly negative at 5%. Thus, 

Indonesian investors react negatively to the 

announcement of dividend decrease. The market 

reaction to the dividend decrease announcement also 

is found at t-4, t+3 and t+5. This result shows that a 

dividend decrease announcement have useful 

information content to the investor. Indonesian 

investors perceive dividend decrease announcements 

as bad news because managers send a signal that the 

firm’s future prospects are not good. Therefore, 

investors react negatively to dividend decrease 

announcements. There is negative abnormal return to 

dividend decrease announcements. 

On the other hand, Indonesian investors do not 

react to the announcement of no-change dividends on 

their announcement date. Indonesian investors 

perceive that the announcement of no-change 

dividends at announcement date do not contain 

significant information. Therefore, they do not use 

this information to make investment decisions. Within 

windows periods, there is negative abnormal return at 

t-5. On the other hand, the market reacts positively to 

the announcement of no-change dividends at t+4. 

Therefore, there are mixed reactions on the no-change 

dividend announcements. No-change dividend 

announcements contain mixed signals. Indonesian 

investors react five days before the announcement 

date and four days after the announcement. Thus, the 

market does not react quickly to the announcement. 

This result shows that no-change dividend 

announcements do not contain strong signal to 

Indonesian investors regarding the firm’s future 

prospects. 

The results from table 2 show that Indonesian 

investor perceive dividend announcements, which 

contain useful information. Investors react favourably 

to dividend increase announcements. But investors 

react unfavourably to dividend decrease 

announcements. Investors perceive a dividend 

decrease announcement as bad news. Therefore, 

investors react negatively. But investors react 

positively to dividend increase announcements. This 

result confirms that dividend announcements in 

Indonesia have information content. The result of this 

study confirms previous research such as: Al-

Yahyaee, et al. (2011), Aharony and Swary (1980), 

Dasilas and Leventis (2011), Fueller and Goldstein 

(2011), Lee (2010), Pettit (1972) and Watts (1973).  

This research also confirms Baker and Powell 

(2012) survey on the aspect that Indonesian 

executives agree that the dividend signalling theory 

applies in Indonesia. Indonesian managers use 

dividends as signalling mechanisms. If managers have 

inside information that a firm future prospect is better, 

they will increase the dividend payment. Dividend 

increase announcements are good news for investors, 

therefore the market reacts positively. There is 

positive abnormal return around dividend increase 

announcements. The result of this research confirms 

this expectation. Indonesian investors react positively 

to dividend increase announcements. If managers 

have the inside information that firm future 

performance is declining, firms will cut dividends. 

The decision to pay less dividends is bad news for 

investors, therefore the market reacts negatively. 

There is negative abnormal return around dividend 

decrease announcements. The result of this research 

also confirms this expectation. Indonesian investors 

react negatively to dividend decrease announcements. 

In case of no-change dividends, managers believe that 

the firm’s future performance is similar to the current 

conditions. Therefore investors do not get strong 

incentives to reacts. The result of this research shows 

a mixed result for no-change dividend 

announcements. The result of this research shows that 

dividend announcement contain significant 

information to the investors.  

 

Conclusions 
 

The result of this research shows that dividend 

announcements in Indonesia contain useful 

information for the investors. Indonesian investors 

perceive that dividend increase announcements 

provide a signal of favourable firm future prospects. 

Therefore the market reacts positively to the 

announcement of dividend increases. On the other 

hand, the market reacts negatively to bad news. There 

is negative abnormal return to dividend decrease 

announcements. Thus, dividend announcements are a 

signal to the investor regarding firm’s future prospect. 

The result of this research supports the dividend 

signalling theory in Indonesia.  Therefore, this study 

confirms Baker and Powel’s (2012) survey that 

Indonesian managers agree that the dividend 

signalling theory applies in Indonesia.  

Dividend increase announcement is good news 

because it contains a signal regarding a firm’s future 

prospect. Therefore future research can explore this 
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issue. Does the firm’s future performance increase 

after the managers signal good news? Or does the 

dividend announcement reflect current and past 

performance instead of future firm performance 

(Benartzi, Michaely, & Thaler, 1997; Fairchild, et al., 

2013)? 
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